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The Development of FinTech: Characteristics, Challenges and Regulatory

Strategies
HU Bin REN Xi-ping

Abstract: The widespread application of FinTech has profoundly changed the landscape of the
financial market, as evidenced by the reduced costs and increased efficiency of the financial services, the
promoted scene—based financial services, the lowered threshold of the market, the shifted business model
and organizational form and the wider scope of the core elements of the financial services. Nevertheless,
the core function of finance, the basic mechanism of financial operation and the ultimate goal of financial
regulation have not been changed. While delivering a more efficient financial operation, a larger number of
people receiving financial services and more various financial products, it has also brought new risks to the
financial system, new issues arising from the use of FinTech as well as new challenges to regulatory
authorities. Therefore, it is necessary to strengthen the strategy selection of financial regulation, redefine
FinTech supervision, regulate the innovative application of FinTech with the advancement of regulatory
technology and better design the mechanism of China’s supervisory sandbox. Meanwhile, equal importance
should be attached to the innovation and supervision of major financial platforms so as to strengthen the
coordination of FinTech supervision.
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